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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:
Alberta Energy and Utilities Board
Received: June 6, 2005

BR-ATCO-1

Reference: 2005 Rider G Proposal
2004 Rider G True-up to December 31, 2004, p. 12, lines 3-6

Preamble: AE indicates that forecast energy amounts will be used. The Board would like
to understand AE’s views with respect to using forecast values and actual
values and the appropriate use of each value.

Request:
@) Please provide a general explanation regarding the use of forecast and actual energy

consumption values used to determine the rider amount that will be applied to each
rate class and the appropriate use of these values.

(b) Given that actual values are available for 2004, and AE has provided bills using these
values, would it be more appropriate to use actual values for the 2004 Rider G True-
up? Please explain.

Response:

@) For previous Rider G applications, the most recently approved energy forecast has
been used for the rider design process. ATCO Electric submits this approach is
reasonable since the most recent approved energy forecast has been tested by all
interested parties during a Phase | proceeding and is already part of the public record.

(b)  The forecast for 2004 energy for five months has been used as a proxy for the

forecast of energy for 2005 to calculate the Rider G tariff charges.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to BR Date submitted: June 10, 2005
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Given the deferral nature of Rider G, there is a true-up mechanism to account for any
over/under collection or refunds. In ATCO Electric’'s view, this method of determining

the Rider G rates is reasonable.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to BR Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-2

Reference: Audit Provisions, 2002 RROT Deferral Account Balance
2005 Rider Q Application, page 16, 18
Decision 2003-044, Direction 14

Preamble: At page 16 of the Application, AE states: “Finally, ATCO Electric, in response to
Direction 14 of EUB Decision 2003-044 seeks Board permission to commence
discussions with interested parties to determine the timing, terms and scope of
and audit engagement with respect to the 2002 and 2003 RRT deferral
accounts.”

Request:

(@) AE indicates at page 16 [L20] “such an audit would take place after this Rider Q
collection period is complete.” Please explain why it is not possible to conduct an audit
on all matters other than “the rider amounts collected during the recovery period” prior
to completion of the Rider Q collection period proposed to be Dec 31, 2005.

(b) Please discuss when AE plans to commence discussions with customers with respect
to the nature, extent and scope of the anticipated audit.

(c) Please provide an assessment of whether this audit should include 2001 as well, and
if so, what the incremental costs of the audit might be.

(d) Please provide an indication, with reasons, as to AE proposed choice of the audit firm.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Response:

(@) By performing the audit after the collection is completed, the audit can address both
the final costs and the final collection.

(b) ATCO Electric proposes to commence discussions with customers during the first
quarter of 2006.

(c) No. As indicated in the direction from Decision 2003-044, and as restated on page 16
of this application, the direction pertains to the “2002 and 2003 RRO Deferral
Accounts, associated riders, and the rider amounts collected during the recovery

period.” 2001 RROT amounts are not contemplated as part of the audit.

(d) The choice of audit firm would be determined through the consultative process to
begin in the first quarter of 2006.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-3

Reference: 2001 RROT Deferral Account Balance
2005 Rider Q Application, page 16-17, Schedule F.2;
Decision 2003-037

Preamble: Table 5 provides the “latest deferral account balances, which include working
capital (updated to include government rebates) and current calculations of
carrying costs.” The FIRM Customers wish to get some further clarification of
these balances.

Request:

(@  With respect to the negative $626,000 included in Table 5, AE states $(537,000) is per
Table 2 of Decision 2003-037 [page 4 of 4] and $(89,000) is related to the working
capital charge. Please provide a schedule similar to the one provided in Decision
2003-037 [Attachment 1, page 4 — Non-Energy Deferral Account] (i.e. for each of the
revenue recovery and expense deferral account), for the actual amounts included in
the 2001 non-energy deferral account.

(b)  The total of the amounts in Table 5, excluding carrying costs and refunds to date
amount to -$16,141. The total on Schedule F.2 (sum of columns D30:L30) amounts to
$-15,961. Please reconcile.

(c) Please describe the manner in which “non-energy revenue deferrals” [Schedule C.1,
Row J] and refunds [Schedule C.1, Table 2001, Row P] with respect to the 2001
RROT Deferral account balances have been calculated.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Response:

(@)

(b)

(©)

The values from Table 5 (page 17 of the application) were also present in Schedule
C.1 of the application. FIRM-ATCO-3(a) Schedule 1 restates the values from
Schedule C.1 into the format per Table 2 of Decision 2003-037 (page 4). Lines | and K
have been included to reflect interest on deferrals and refunds to date.

The difference between the amounts in Table 5 and the total on Schedule F.2
($180,000) is a result of including the Affiliate Decision Adjustment (non-deferral) in
Table 5 and not in Schedule F.2. Since the Affiliate Decision Adjustment is not a
deferral item it would not attract carrying charges and is thus excluded from
Schedule F.2.

The “non-energy revenue deferrals” are from ATCO Electric’'s 2001 Regulated Rate
Option Tariff Compliance Filing Schedule 4. Refer to FIRM-ATCORROT-4(a). The
refund is calculated by applying the 2001 RRO Rider to the consumption of customers
that were enrolled on the Regulated Rate Tariff as of midnight on December 31, 2002
over the rider period of July 1, 2002 to December 31, 2003.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005



ATCO ELECTRIC 2005 RIDER APPLICATION
PROPOSED RRO DEFERRAL RIDER FOR 5 MONTH COLLECTION PERIOD
AUGUST 1 - DECEMBER 31, 2005

FIRM-ATCO-3(a)_Schedule_1

RRO - DEFERRAL ACCOUNTS ($000)

Item COM FRM IND IRR LITE OlL RES Total
Table 2001
A SPOT PURCHASES (MW.h) 483,534 409,776 287,174 3,328 9,786 300,271 749,875 2,243,744
B CUSTOMERS 223,443 338,780 15,141 89 195,934 86,836 1,319,877 2,180,099
C Purchases 50,702 43,070 30,138 339 743 31,979 78,086 235,058
D Revenues 53,189 45,075 31,589 366 1,076 33,030 82,486 246,812
E=D-C Energy Deferral -2,487 -2,006 -1,451 -27 -333 -1,051 -4,400 -11,754
F Exit Fees -278 -1 -1,369 0.0 -3 -2,008 -8 -3,667
G Non-Energy Deferral -214 41 -109 -2 7 -179 -84 -540
H=E+F+G SUBTOTALS  -2,978 -1,966 -2,930 -29 -329 -3,238 -4,492 -15,961
| Interest on Deferrals -198 38 -101 -2 7 -166 -78 -499
J Affiliate Decision Adjustment -39 -33 -23 0 -1 -24 -60 -180
K Refunds 2,724 1,764 3,517 65.0 238 3,035 4,335 15,678
L=H+I+J+K 2001 Total ($000) -490 -196 463 34 -85 -393 -295 -962

Page 1 of 1
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-4

Reference: 2001 RROT Deferral Account Balance
2005 Rider Q Application, page 18, Schedule F.4, F.5;
Decision 2003-044

Preamble: At page 18 of the Application, AE provides summary balances details of each of
these deferral accounts: Energy Charge, Exit/Entry Fees, Non-energy Deferral,
Carrying Costs, 2002 RRT Deferral for Final Vs Interim Non-Energy Rates,
Affiliate Decision Adjustment and Collections to date. FIRM wishes to obtain a
better understanding of this account.

Request:

€) Please confirm the amounts in Table 6 (page 18) of the Application, except for
collections to date of $4.85 million, are as at December 31, 2002.

(b) The 2002-03 Interim RRO Rider Application #1300792 provided the amounts with
respect to the 2002 RROT rider to be $4.8 million [Decision 20030-044, page 3].
Please provide reasons for the changes in the amounts provided in Table 6 (page 18)
of the current Rider Q Application for individual deferral accounts, and how the Board
and intervenors may test the reasonableness of these changes.

(©) Response FIRM-ATCORRO-10 of Application #1300792 indicates the “amount
included in the 2002 Non-Energy Deferral account includes an adjustment of $103,500
which relates to affiliate transactions.” The actual amount reported in this Application
[Table 6] for the Non-Energy deferral account is negative $147,000; FIRM notes there
is also a further negative amount on Table 6 of $174,000 with respect to “Affiliate
Decision Adjustment.” However, at page 3 of Decision 2003-044 [Application
#1300792], there is no reference to this account. Please explain and provide the
derivation of the $174,000 Affiliate Decision adjustment.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Please describe the manner in which “non energy deferrals” [Schedule C.1, Table
2002, Row K], “2002 RRO Deferral from Interim to Final Rates” [Schedule C.1, Table
2002, Row Q] and “refunds” with respect to the 2001 RROT Deferral account balances
[Schedule C.1, Table 2001, Row R] have been calculated.

Response:

(@)

(b)

(©)

(d)

Not confirmed. The amounts in Table 6 include carrying costs which occur after
December 31, 2002. The interim rates and balances approved in Decision 2003-044
reflect RRO activity to December 31, 2002 but final calculations occurred after
December 31, 2002. An example of this would be deferral account calculations

reflecting the difference between initial load settlement and final load settlement.

FIRM-ATCO-4(b) Schedule 1 calculates the variances and the notes to the schedule
provide the explanation for the variances. In addition to utilizing processes that were
tested in the 2001 and 2002 RROT applications, the fulfillment of the audit

requirement will provide additional assurance as to the reasonableness of the results.

The “Affiliate Decision Adjustment” of $174,000 stems from ATCO Electric’'s second
compliance filing to Board Directions and comments arising from Decision 2002-095
Direction #6, Page 11. The total reduction in RRO revenue required for Singlepoint’s
(I-tek) costs was $278,000 for 2002.

Reduction in Revenue Required for Singlepoint’s Costs $278
Amount Included in the 2002 Non-Energy Deferral Account Calculation $104

Amount Remaining to be Refunded to Customers $174

The “non energy deferrals” Schedule C.1, Table 2002, Row K amount of $-338,000

was allocated as per Revenue Recovery Deferrals within the 2002-2003 RRO Rider

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Application #1300792. The “2002 RRO Deferral from Interim to Final Rates” Schedule
C.1 Table 2002, Row Q is the difference in revenue due to interim and final rates.
Refer to FIRM-ATCO-4(d) Schedule 1. There is no “refunds” Schedule C.1, Table
2001, Row R. The “refunds” Schedule C.1, Table 2002, Row R is calculated by
applying the 2002 RRO Rider to the consumption of customers that were enrolled on
the Regulated Rate Tariff as of midnight on December 31, 2002 over the Rider period
of August 1, 2003 to December 31, 2002.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC 2005 RIDER APPLICATION
PROPOSED RRO DEFERRAL RIDER FOR 5 MONTH COLLECTION PERIOD
AUGUST 1 - DECEMBER 31, 2005
1 2 3 4 5 6 7 8 9 10 11
RRO - DEFERRAL ACCOUNTS ($000) Decision
Item COM FRM IND IRR LITE OIL RES Total 2003-044 Variance
Page 4 (9-10)
Table 2002
A SPOT PURCHASES (MW.h) 468,372 421,248 181,507 2,959 7,251 91,222 794,454 1,967,014
B CUSTOMERS 214,662 339,657 10,337 102 151,226 24,109 1,348,912 2,089,004
C Purchases 23,701 21,429 9,221 148 332 4,584 40,415 99,831
D Revenues 22,669 20,262 8,622 143 321 4,388 37,975 94,380
E=D-C Energy Deferral 1,032 1,167 600 4 11 196 2,440 5,451 5,100 351 Notel
F Exit Fees -44 -42 -201 0 -3 -424 -8 -721 -700 -21 Note 2
G Non-energy Deferral -331 66 -32 -1 12 155 -16 -147 -100 -47 Note 2
H Interest on Deferrals 421 -84 41 1 -15 -197 20 187 N/A 187 Note 3
I=SUM(E:H) SUBTOTAL 1,078 1,108 407 4 5 -269 2,437 4,770
J Affiliate Decision Adjustment -41 -37 -16 0 -1 -8 -70 -174 N/A -174 Note 3
K 2002 RRO Deferral from Interim to Final Rates 75 56 19 0 73 12 255 491 500 -9 Note2
L Refunds -955 -716 -489 -3 -81 56 -2,663 -4,850 N/A -4,850 Note 3
M=SUM(I:L) 2002 Total ($000) 156 410 -78 2 -3 -209 -42 237 -4,563

Note 1: Variance is due to load settlement adjustments.
Note 2: See Note 1 and reporting differences (2003-044 reports in millions, current application is in thousands).

Note 3: Amounts were not included in Application 1300792.
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2002
COM FRM IND IRR LITE OIL RES TOTAL
SPOT PURCHASES (MW.h) 468,372 | 421,248 | 181,507 2,959 7,251 91,222 794,454 11,967,014
CUSTOMERS 214,662 | 339,657 10,337 102 151,226 24,109 |1,348,912] 2,089,004
REVENUE (INTERIM RATES)
ENERGY VARIABLE REVENUE ($000) 22,669 20,262 8,622 143 321 4,388 37,975 94,380
NON ENERGY VARIABLE REVENUE ($000) 562 505 218 4 9 109 953 2,360
NON ENERGY CUSTOMER REVENUE ($000) 395 211 19 0 38 44 2,482 3,189
TOTAL REVENUE ($000) 23,626 20,978 8,858 147 368 4,542 41,410 99,929
Interim Rate
ENERGY VARIABLE RATE 0.0484 0.0481 0.0475 0.0484 0.0443 0.0481 0.0478
NON ENERGY VARIABLE RATE 0.0012 0.0012 0.0012 0.0012 0.0012 0.0012 0.0012
NON ENERGY CUSTOMER RATE 1.8400 0.6200 1.8400 1.8400 0.2500 1.8400 1.8400
Final Rate
ENERGY VARIABLE RATE 0.0484 0.0481 0.0475 0.0484 0.0443 0.0481 0.0478
NON ENERGY VARIABLE RATE 0.0013 0.0013 0.0013 0.0013 0.0013 0.0013 0.0013
NON ENERGY CUSTOMER RATE 1.9700 0.6600 1.9700 1.9700 0.7300 1.9700 1.9700
REVENUE (FINAL RATES)
ENERGY VARIABLE REVENUE ($000) 22,669 20,262 8,622 143 321 4,388 37,975 94,380
NON ENERGY VARIABLE REVENUE ($000) 609 548 236 4 9 119 1,033 2,557
NON ENERGY CUSTOMER REVENUE ($000) 423 224 20 0 110 47 2,657 3,483
TOTAL REVENUE ($000) 23,701 21,034 8,878 147 441 4,554 41,665 100,420
REVENUE DIFFERENCE (FINAL vs INTERIM RATES) | 75 56 19 0 73 12 255

Page 1 of 1
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-5

Reference: 2003 RROT Deferral Account Balance
Rider Q Application, page 18; Decision 2003-044, Decision 2002-106

Preamble: In Decision 2003-044 (pages 5, 15-16), the Board approved an amount of
$16.6 million over the 6 month period ending December 31, 2003. At page 18
of the Application, AE explains the “bulk of the variances from the initial
approved interim balance stems from the difference between initial settlement
and final settlement. Most of the variance occurs within the first quarter (Q1) of
2003. As mentioned earlier, the large Q1 deferral account balance arose due to
residential, farm and irrigation customers receiving a fixed rate for that period
whereas energy purchases were acquired on the flow-through basis.”

FIRM wishes to obtain a better understanding of this account.
Request:

(@) Please provide a schedule, for each of the months January, February and March
2003, showing the calculation of the actual deficiency in the 2003 RRO Energy
Deferral account, by customer class. Include in this response, the various rate
components, consumption (Kwh), number of customers (by rate class) at the
commencement and end of each period as well as number of customers entering and
exiting, line losses, Power Pool Trading Charges and any other relevant information in
support of the actual monthly calculation of the deficiency.

(b) Please provide evidence the “final settlement results” [Application, page 18] do not
include any amounts related to either post-final adjustment or to RAM charges.

(c) In Decision 2003-044 [page 5] the Board noted the 2003 RRO Interim Energy Deferral
Account Rider was “estimated to be $16.6 million for the first 3 months of 2003.” FIRM

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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also notes that flow-through rates were in effect commencing April 1, 2003 as
approved in Decision 2002-106. To this end, please explain why Table 7 of the current
Application [page 19] reflects revenues and costs related to Q2, Q3 and Q4.

(d) Please provide the actual billing determinants for the period Jul 1, 2003 to Dec 31,
2003 that result, when applied to the 2003 RROT interim rider, in the collection of
$15.99 million referred to at page 19 of the Application.

(e) Board Decision 2002-044 approved in Schedule A and B the 2002 and 2003 Interim
RRO Deferral Rider effective July 1, 2003. These rate schedules state “Customers
who have enrolled with a Retailer after April 1, 2003 will continue to receive this rider
based on their energy consumption during the dispensation period.” Please explain
the process used to track customers on AE’s system at March 31, 2003 but who had
moved to another Retailer or to outside of AE’s distribution area.

)] Please describe the manner in which the refund of $15.990 million [Schedule C.1,
Table 2003, Row F], with respect to the 2003 RROT Deferral account balances
[Schedule C.1, Table 2001, Row R] have been calculated.

Response:

(@) Refer to FIRM-ATCO-5(a) Schedule 1.

(b) Final settlement results do include amounts related to post-final adjustment and RAM

charges.

(c) The deferral account amounts related to Q2, Q3 and Q4 for 2003 reflect the
differences between initial settlement and final settlement. With the Pool Price flow-
through model, customers are billed based on initial settlement results. If there is a
difference between initial and final settlement, that amount is recorded in the deferral
account and hence the current application before the Board to dispense with those

balances.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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(d) The actual billing determinants are: E1 (D11)= 389,819 MW.h and E51+E56 (D51
+D56)=185,298 MW.h

(e) A ‘snapshot’ of customers was taken as of midnight December 31, 2003. During the
RRO Rider collection/refund period, if an ATCO Electric customer was a RRO

customer captured in that ‘snapshot’, the RRO Rider is applied.

() The refund is calculated by applying the 2003 RRO Rider to the consumption of
customers that were enrolled on the Regulated Rate Tariff as of midnight on
December 31, 2003 over the rider period of July 1, 2003 to December 31, 2003.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005



January
February
March

January
February
March

January
February
March

January
February
March

January
February
March

January
February
March

FIRM-ATCO-5(a)_Schedule_1

Page 1 of 1
CUSTOMERS

COM FRM IND IRR LITE OIL RES TOTAL
17,761 27,661 839 4 11,601 1,154 114,315 | 173,336
17,052 26,505 763 0 11,136 1,087 109,391 | 165,934
18,967 29,386 841 0 12,394 1,190 121,869 | 184,648

RRO Energy (MW.h)

COM FRM IND IRR LITE OIL RES TOTAL
50,099 51,046 17,677 -6 808 7,156 95,400 | 222,180
40,078 44,595 13,344 0 574 4,399 73,765 | 176,754
41,919 48,100 14,411 0 543 4,783 77,926 | 187,682

PURCHASES Energy (MW.h)

COM FRM IND IRR LITE OIL RES TOTAL
47,865 51,376 15,500 0 736 5,245 91,332 | 212,054
41,334 44,628 14,100 605 4,696 75,232 | 180,595
43,789 44,564 15,475 569 5,093 78,290 | 187,780

ENERGY REVENUE ($000)

COM FRM IND IRR LITE OIL RES TOTAL
3,584 2,167 1,179 0 51 378 4,073 11,432
3,920 2,145 1,261 0 53 426 3,526 11,331
4,095 2,314 1,354 0 51 443 3,725 11,981

PURCHASES ($000)

COM FRM IND IRR LITE OIL RES TOTAL
4,043 4,408 1,285 0 61 423 8,038 18,257
3,573 3,842 1,145 0 46 381 6,616 15,604
4,128 4,266 1,417 0 53 458 7,602 17,924

ENERGY DEFERRAL ACCOUNT ($000)
COM FRM IND IRR LITE OIL RES TOTAL
459 2,240 105 0 10 45 3,965 6,825
-346 1,697 -116 0 -7 -45 3,090 4,274
34 1,953 63 0 2 14 3,877 5,943

Power Pool Trading Charges are not part of the Energy Deferral Account
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-6

Reference: 2004 RRT Deferral Account Balance
Rider Q Application, page 19; Decision 2003-110

Preamble: At page 19 of the Application AE states: “The extension of ATCO Electric’s
2003 Pool Price flow-through method for energy acquisition for the first 6
months of 2004 was approved in Decision 2003-110. With this method the use
of an energy deferral account was also approved. The amount in the 2004 RRT
Energy Deferral Account is a shortfall of $0.657M. ATCO Electric is seeking
Board approval to collect the remaining balance for the 2004 RRT Energy
Deferral Account.”

Request:

(a) Please confirm if, in AE’s views, the foregoing 2004 RRT Energy Deferral Account
shortfall should be the subject of an audit review similar to the 2002 and 2003 RRO
Energy Deferral Accounts.

(b) Please provide a monthly build up of the amounts in the 2004 RRT Deferral Account.
Please provide all supporting documentation and assumptions.

(©) Please provide evidence to support the data used for purchases and revenues as
shown in Schedule C.1, Table 2004, Rows C and D.

(d) Please confirm if the energy consumption data used in the computation of the 2004
RRT Deferral Account represents the final settlement or post final settlement
adjustment data.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Please provide evidence the calculation of the shortfall in the 2004 RRT Deferral
Account does not include any impacts arising from RAM charges paid by AE. If it
does, please quantify these amounts and explain why customers should be required
to pay such costs.

At page 20, AE notes it “transferred its retail business to Direct Energy Regulated
Services in May 2004.” Please confirm none of the amounts in the 2004 RRT Deferral
Account pertain to the period that the RRT was transferred to DERS.

Response:

(@)

ATCO Electric does not believe an audit is warranted. The audit of 2002 and 2003
RRO results should provide assurance to customers that ATCO Electric’s records,
processes, and reporting of results are appropriate. Further costs to customers in the
form of additional audit fees should not need to be incurred.

(b) and (c)

(d)

(e)

(f)

Please refer to FIRM-ATCO-6(b) Schedule 1. Purchase information comes from

AESO invoices and revenue comes from ATCO-CIS extracts.

The energy consumption data used in the computation of Deferral Account represents
final settlement only. However, the Deferral Account balance includes RAM

adjustments.

2004 RRT Energy Deferral Account calculations are provided in part (b) above. These
calculations include $627,389.54 related to post-final adjustment or RAM. RAM
adjustments are considered part of the total energy costs of providing the RRT and

are included in the RRT Energy Deferral Account as they occur after initial settlement.

Confirmed.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005



Settlement
Status

Final
Final
Final
Final
Final
Final
Final
Interim
Interim
Interim
Interim
Initial

ATCO Electric Ltd.
2004 RRT Energy Deferral Account

Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04
Total

($000's)
1 2 3=1-2
Revenues Purchases Deferral
TOTAL TOTAL TOTAL
12,716 12,858 -142
9,225 8,644 581
7,332 7,498 -166
7,628 7,672 -44
4,822 5,071 -249
266 220 46
-19 3 -22
-19 1 -20
-17 0 -17
0 600 -600
0 24 -24
0 1 -1
41,934 42,592 -658

FIRM-ATCO-6(b)_Schedule_1
Page 1 of 1
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-7

Reference: 2004 Transfer of Retail Business to DERS
Rider Q Application, page 20

Preamble: At page 20, AE states: “ATCO Electric transferred its retail business to Direct
Energy Regulated Service in May 2004. As a result of this transfer, ATCO
Electric finalized all RRT customer accounts and transferred them to Direct
Energy in May 2004. Due to the pro-ration of fixed and demand charges that
occurred when each account was finalized, some customers paid slightly more
or less than one month’s fixed and demand charges in the transition month.
The net impact of this approach was the recovery of $0.8M of additional fixed
charge revenue. Given the unique nature of the retail transfer, ATCO Electric
proposes to refund this amount to customers in this application, as outlined in
Schedule C.1, Table 2004, Row F.”

Request:

@) Please confirm there was no impact on the non-energy components of the customers’
rates as a result of this transfer.

(b) Please explain how the Board and customers can be assured the amounts claimed in
this Application for refund due to the pro-ration of fixed/demand charges is complete
and accurate.

(c) Please describe the manner in which the proposed refund of $0.806 million [Schedule
C.1, Table 2004, Row F], with respect to the 2004 RROT Deferral account balance
has been allocated as between the various customer classes.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Response:

(@) Confirmed.

(b) ATCO Electric first determined the amounts related to the pro-ration of fixed/demand

charges as follows:

Extracts of customer data were obtained off the billing system to determine all sites
that were transitioned to Direct Energy. Calculations were then performed for each

account, by Rate Class to determine;

a. Actual number of days in charge period for billing.
b. Prorated cost of fixed/demand charges for prorated period.
C. Cost of fixed/demand charges based on 30 day charge period.

Line ‘c’ was subtracted from line ‘b’ and the result obtained was the dollar amount
claimed for each site. The difference was totaled, in all rate class groups, for all sites

to come up with the amount of $0.8 million.

Subsequent to the above calculations, a number of random accounts were taken and

manually calculated to verify that the method used produced the same results.

ATCO Electric submits that the method of investigation has accurately reflected the

complete and accurate amount of the fixed/demand charge impact of the retail

transition.
(c) The calculation for this refund was done by customer rate class as described in (b).
ATCO Electric 2005 Rider Application No. 1400712

Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-8

Reference: Rider Q Refund Methodology
Rider Q Application, Section 4.2, Page 21, Schedule C.1

Preamble: FIRM requires additional clarification on the allocation and refund methodology.

Request:

(@) Customer eligibility is based on “inventory of its RROT customers on December 31,
2003.”

0] Please explain why December 31, 2003 is considered more appropriate
than say when AE sold its retail operations to DERS or some other time.

(i) Please explain the process used to determine the “inventory of its RROT
customers” and provide evidence demonstrating this is a proper, accurate
and verifiable count.

(b)  AE proposes, at page 21 [Lines 17-18] to use the 5 months “of the same forecast
energy used in ATCO Electric’s previous 2002/2003 Rider application to arrive at a
rate in c/KW.h.” However, Schedule C.1, under the summary section after Table 2004,
states the total deferral cost (refund) by customer class is divided by the “Aug-Dec 05
Forecast MW.h"

(@ Please clarify what forecast 5 months of energy AE proposes to use (i.e.
the 2002/03 or the 2005 forecast as per Schedule C.1)?

(i) If the energy provided in Schedule C.1 is the last 5 months of the 2005
forecast, please confirm this is consistent with the forecast in AE’s 2005
GTA.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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(c) Please discuss if AE plans to file reconciliation between the forecast 2001-04 rider
amount of $1.181 million and actual amount collected.

Response:

(@) 0] When ATCO Electric transferred its retail operations to DERS, the
transition of customer accounts was based on each customer’s billing
cycle, which means the transition occurred over a period of time. As a
result, this made it difficult to take a snapshot of customers at that time.
Further, a substantial portion of the accumulated deferral account balance
is related to 2003. As such, ATCO Electric elected to use the calendar
year end for 2003. This methodology is consistent with previous RROT
Rider Applications.

(i) The inventory of RROT customers was based on creating a separate
billing extract for each rate class that was on the RRO as of December 31,
2003. In other words, billing information such as: Service Account,
Service Account Status, Service Account Type, Service Account Begin
Date, and Service Account End Date, was used as attributes in the billing
extract by rate class to help determine the customers that were on the
RROT at December 31, 2003.

The accuracy of this extract was tested by creating an independent query
of the billing information that was subsequently compared to the
information provided in the original extract. Secondly, a number of service
accounts that made up part of the extract were tested as well by manually

reviewing each account on ATCO Electric’s Customer Information System.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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() () and (ii)

For the Rider G rate calculations, the forecast for Aug — Sep 2004 as per
the 2003-2004 GTA approved forecast was used as a proxy for 2005. The
2005-2006 GTA forecast for 2005 is different from this forecast. Please

refer to BR-1(b) for further explanation.

ATCO Electric will true-up the actual collection amount with the target
collection amount. As such, any under collection or over collection due to

a forecasting error will be trued-up.

(c) ATCO Electric will reconcile the differences in forecast and collection in a subsequent

Rider application.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-9

Reference: Working Capital, 2001 RROT Deferral Account Balance
Application, Pages 16-17 & Schedule F.3; Decision 2003-037, pages 8-10;
Schedule FIRM-ATCORROT-6(a,b) AE 2001 RROT Compliance Filing
#1285072 (copy attached for reference)

Preamble: However, as the FIRM Customers suggest, the Board does not agree AE has
included all “inflows and outflows” in its calculation of Working Capital. The
Board notes AE was directed in Decision 2000-88 to record the actual working
capital costs and revenues (if any) or in other words the RRO “inflows and
outflows” as AE characterizes them. The Board understands the government
rebates were paid directly to AE in advance of AE crediting the amounts
of the rebate to the customer. As a result, AE could have used the cash
inflow of the government rebates to offset cash outlays related to RRO
accounts. [Page 9, Decision 2003-037, emphasis added]

Request:

(@) Please explain the timing changes made by ATCO between Schedule FIRM-
ATCORROT-6 (a,b) and Appendix F, Schedule F.3. (For Example: for the Billings and
Penalty Cash Inflows and Power Pool Outflows, January Cash Inflows for FIRM-
ATCORROT-6 (a,b) show $0 but Schedule F.3 shows $9,303,475 for Billings and
$61,709 for Penalty revenue and January Power Pool outflows for January are $0 on
FIRM-ATCORROT-6(a,b) but show $32,151,417 on Schedule F.3.)

(b) Please provide totals for the year for all Cash Inflows and Cash Outflows on both
Schedule F.3 and ATCORROT-6(a,b) and explain any differences between the 2
schedules in the total annual amounts for Billings, Penalty Revenue, Exit Fees, Power
Pool, and G&A.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Please confirm ‘government rebates were paid directly to AE in advance of AE
crediting the amounts of the rebate to the customer’. If not confirmed, please explain.

Please confirm during the month of January 2001 billings to customer accounts
included the credits amounting to $4,017,233 for government rebates as shown on
F.3. If not confirmed, please explain what month the customer accounts were
credited.

Please explain why the billings for the month of Jan 2001 amount to only $9.3 M
whereas for the other months, the billings are about twice as high [App F, Schedule
F.3, page 1 of 1].

There are no entries under Cash Inflows for amounts received from electricity Rebates
for the months of February and September, 2001. Please explain.

Please reconcile the total amounts of rebates received in the year with the total
amounts paid out [App F, Sc. F.3, page 1 of 1].

Please provide copies of invoices received in support of the rebates received from the
government totaling $54,637,552. If not evident from these invoices, please indicate
what these amounts were based on and what steps AE took to ensure the amounts
received were the proper amounts.

What assurances can AE provide the amounts of rebates received were indeed
rebated to customers? Is this an area the external auditors can provide assurance on?
Please discuss.

Please provide a schedule illustrating the derivation of the components making up the
interest rate (using the weighted average interest rate based on Bank of Canada
prime rate plus 1.5%) method for the months of January 2001 (7.43%) and September
2001 (5.52%).

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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Response:

(a) and (b)

The daily outflows and inflows inherent in the interest calculation in
FIRM-ATCORROT-6(a) and (b) and Schedule F.3, with the exception of rebates are
identical. However, the presentation of the monthly summary of billings, penalty
revenue and power pool vary from billing month versus the month the billings were
collected or paid. The monthly summaries included in Schedule F.3 reported the
amount billed in each month, which will be collected or paid in the following month.
FIRM-ATCORROT-6(a) and (b) reported the actual cash inflow and outflow month
those particular month billings were received/paid. The $394,189 difference in interest
expense calculated in FIRM-ATCORROT-6(a) and (b) ($839,790) versus the amount
reported in Schedule F.3 ($445,601) is due to the inclusion of cash inflows and
outflows related to customer rebates as per Board Decision 2003-037 Direction 1.
Refer to FIRM-ATCO-9(b) Schedule 1 for details.

(c) Yes.

(d) The $4,017,233 represents the amount of rebates included on customer bills in

January for January consumption.

(e) The revenue billings for the month of January are approximately half of future months
mainly as a result of timing of billing January’s actual consumption due to customer
billing cycles. A significant portion of January’s customer consumption would be billed
in February. February to December billings would include a full month’s consumption,
which includes approximately half of the prior month’s consumption in addition to

approximately half of the current month’s consumption.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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() Cash inflow for amounts received for electricity rebates in the months of February and
September 2001 are zero as a result of Pool settlement dates. January’s Pool
settlement did not occur until March 1, 2001 and August’s Pool settlement did not
occur until October 1, 2001.

(9) and (h)
Refer to schedule FIRM-ATCO-9(g) Schedule 1 and FIRM-ATCO-9(h) Attachment 1.

0] In the course of the external audit performed on ATCO Electric’s financial statements
is the testing of controls and amounts reported for customer billings, which would
include rebates provided on customer bills. As no significant control weaknesses

were raise by the auditors, assurance can be obtained.

()] Refer to FIRM-ATCORROT-6(a) and (b) “Interest Rate 2001".

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005



RROT Working capital requirements

January February

Cash Inflows

Billings

Unbilled Revenue

Penalty Revenue

Exit Fees

Electricity Rebate/Residential Rebate 12,850,000 -
Total Inflows

Cash Outflows
Power Pool
Electricity/Residential Rebate to customt 4,017,233 8,905,130
WATT-EX purchases

G&A (per schedule)
Total Outflows

Net Inflows/(Outflows)

Openning Balance
Daily Inflow/(outflow)

Interest Expense 7,849 60,112
Closing balance
Interest Rate 7.43% 7.25%

March

11,383,504

10,717,138

40,053

6.83%

April

12,243,422

9,873,603

36,612

6.63%

FIRM-ATCO-9(b)_Schedule_1
Page 1 of 1

May June 1-Jan

5,555,577 12,605,048
9,666,803 10,425,423 =
46,501 25,634 -
6.48% 6.25%

July August

Cash Inflows

Billings

Unbilled Revenue

Penalty Revenue

Exit fees

Electricity Rebate/Residential Rebate 10,405,199 9,449,148
Total Inflows

Cash Outflows
Power Pool
Electricity/Residential Rebate to custom 9,477,192 9,111,456
WATT-EX
G&A (per schedule)
Total Outflows

Net Inflows/(Outflows)

Openning Balance
Daily Inflow/(outflow)

Interest Expense 36,368 39,217
Closing balance

Interest Rate 6.13% 5.97%

Total Interest expense in 2001 on 2001 working capital

Total December YTD Interest in 2001 on 2001 working capital

September

9,800,334

31,818

5.52%

394,189

394,189

October

19,524,958

8,982,378

30,994

5.03%

November December 1-Jul
3,747,751 779,279

9,291,380 11,156,936 336,303.97
336,304

(336,304)

11,674,406

(336,304)

11,338,102

29,140 9,892 1,904
11,340,006

4.43% 4.00%
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“The Board notes that ATCO Electric DISCO has included $260,000 of estimated program
costs or issue expenses for the securitization financing in its PPDA balance in its Fourth
Refiling. Subsequent to the Fourth Refiling, the Board received a Securitization Application
from ATCO Electric DISCO and UNCA DISCO in a joint filing dated June 13, 2002. The
Board notes from the Securitization Application that ATCO Electric DISCO’s share of the
program costs could rise to approximately $474,000, depending on the number of DISCO'’s

that ultimately participate in the Securitization scheme”.

Fortis Alberta Inc. accumulated and allocated the program costs related to securitization
financing of the 2000 DISCO Pool price deferral accounts incurred by ATCO Electric, Fortis
Alberta Inc. (formerly Aquila Networks Canada (Alberta) Ltd.), and EPCOR Distribution Inc.
Program costs for the 3 companies totalled $2,129,000 and were allocated 70% to Fortis,
22% to ATCO Electric, and 8% to EPCOR based on the pool price deferral account balances
to be securitized by each of the companies. ATCO Electric’'s 22% share of the total program
costs is $471,000, which is a $211,000 increase over the $260,000 placeholder originally
used.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-11

Reference: 2004 Rider G True-up
AE 2005 Rider Application, page 11

Preamble: It is important to note true-up of Rider P collection has not been included in this
application as one of the items involves a collection from one industrial
customer that ATCO Electric is still in litigation to collect an amount of $0.25M.
[AE 2005 Rider Application, Page 11]

Additionally, an amount of $0.021M related to 2MW and larger customers will
also require approval at a later date as being uncollectible as the party which
was expected to make the payment became bankrupt before the 2000 PPDA
collection period started. [AE 2004 Interim DTA and 2004 Rider Application,
page 2-5]

The Board notes AE confirmed the amount of $460,000 associated with the two
>2 MW customers, if it could not be collected from those two customers, would
eventually be collected from customers in that the >2 MW rate class and not
from <2 MW customers. [2004-032, page 11]

Request:

€)) In addition to the $.25M outstanding account to be collected from customers with
>2MW please provide an update of the status of the $210,000 amount associated with
>2 MW customers.

(b) Please confirm these amounts have or will be collected from customers in the >2MW
rate class.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005



ATCO Eiectric

——

FIRM-ATCO-11
Page 2 of 2

Response:

(a) As per the AE 2004 Interim DTA and 2004 Rider Application, page 2-5, this amount
should be $0.021 M. The only amount that was left out was the litigated amount, $0.25
M, so this bankruptcy amount was included in the 2004 Rider G.

(b) As per the 2000 PPDA Term sheet, these amount have and will be collected from

customers >2MW rate class.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-12

Reference: 2003 Deferrals
Schedule A.3 and Page 9, 2005 Rider Application and Decisions 2004-104,

Table 7

Request:

Please reconcile and account for the differences approved by the Board in Decision 2004-
104, Table 7 of $15.005 million and the deferral accounts balance of $14.906 million shown
on Schedule A.3.

Response:

The full difference is accounted for in the 2005 Carrying Costs calculation. Refer to

FIRM-ATCO-12 Schedule 1.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-13

Reference: 2005 Forecast Revenue
Schedule A.3, Column L; Schedules 12-B-1 and 13-B-1 AE 2005-2006 GTA

Application

Preamble: ATCO Electric is estimating, on a forecast basis, it will receive revenue at the
current (Jan. — July) and proposed (Aug. — Dec.) rates of $249.4M resulting in
an over collection of $6.6M. In Schedule A.3, Column M, this forecast over
collection has been allocated to rate class based on 2005 forecast (distribution)
wires revenues on final rates. [AE 2005 Rider Application, Page 12]

Request:

Please reconcile the $228.460 million 2005 forecast revenue at existing rates shown on
Schedule A.3, Column L and the $249.4 million shown on schedules 12-B-1 and 13-B-1 of
the AE 2005-2006 GTA application.

Response:

Refer to FIRM-ATCO-13 Schedule 1 for the requested reconciliation. As noted on Schedule
A.3, since the Transmission costs are flow through, only the Distribution revenue for the

T31/T33 Rate groups was used for the refund allocation.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

FIRM Customers
Received: June 6, 2005

FIRM-ATCO-14

Reference: Allocation of Rider to Rate Classes
Schedule A.4 (Cell D4)

Request:

Please provide the details of the direct allocation of $1.570 million of the 2004 Transmission
Access Payments to rate class T31/T33 in column B of Schedule A.4.

Response:
Refer to Schedule 7.0 (line 18) in the ATCO Electric Application for Disposal of 2004
Transmission and Distribution Deferral Account and Annual Filing for Adjustment Balances

(May 9, 2005).

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to FIRM Date submitted: June 10, 2005
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ATCO ELECTRIC
2005 Rider Application No. 1400712

Information Response No. 1 To:

Industrial Power Consumers Association of Alberta
Received: June 7, 2005

IPCAA-ATCO-1

Reference: ATCO Application “Rider G Revision to D32 Class” October 22, 2004.

ATCO Applied to Alter the Deferral Account Mechanism to accommodate a
single customer changing from Rate D31 to D32

Request:

€) Please confirm that a customer would change from Rate D31 to D32 if they installed
on-site generation.

(b) Please confirm that the customer in question changed from Rate D31 to D32 because
they installed on-site generation.

(©) Please indicate if the single customer is an affiliate of ATCO Electric.

(d) Please indicate if any affiliate of ATCO Electric had any commercial role in the
development of generation at the customer site.

Response:

@) Confirmed.
(b) Confirmed.

(©) This customer is not an affiliate of ATCO Electric.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to IPCAA Date submitted: June 10, 2005
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(d)  ATCO Electric is unaware of the commercial arrangements made between the

customer and any third party regarding the generation at the customer site.

ATCO Electric 2005 Rider Application No. 1400712
Information Response No. 1 to IPCAA Date submitted: June 10, 2005
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